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Accepted: 03 Febrouary 2025 ecosystem. The research is quantitative and applied, using a descriptive-correlational methodology.

The study population included rural entrepreneurs in Kermanshah Province with at least one
entrepreneurial business in various agricultural sectors active for at least two consecutive years
between 2020 and 2023, as well as experts and specialists in rural development who are considered
the main actors of the rural entrepreneurship ecosystem. The findings indicated that the current rural
entrepreneurship ecosystem in the province is at a moderate level. All components—market, finance,

Keywords: policy, support, human capital, and culture—have a significant impact on advancing rural areas
Ecosystem toward entrepreneurship and enhancing the existing ecosystem. Despite their importance, rural areas
Entrepreneurship of Kermanshah Province possess these components to a lesser extent, indicating gaps that are
Rural particularly noticeable in policy and finance. Based on the classification of rural areas, Kermanshah
Kermanshah County shows a very favorable condition in its rural areas, Songhor, Ravansar, Sarpol-e Zahab, and

Sahneh counties are favorable, Islam Abad-e Gharb, Kangavar, Dalahu, Javanrud, Paveh, and Harsin
counties are moderate, and Gilan-e Gharb and Salas-e Babajani counties are in an unfavorable state
regarding the rural entrepreneurship ecosystem.

*Corresponding authorDepartment of Agricultural Extension and Education, II.C., Islamic Azad University, llam, Iran.
E-mail address: Alireza.poursaeed@iau.ac.ir
https://doi.org/10.22034/iaeej.2025.22636



mailto:Alireza.poursaeed@iau.ac.
https://doi.org/
https://orcid.org/0000-0002-8156-4849

M. Heydarpour et al., Iranian Agricultural Extension and Education Journal 20 (2025) 269-281.

1. Introduction

Rural entrepreneurship is a strategy for empowerment and capacity-building aimed at reducing the gap
between urban and rural areas, creating economic, social, environmental, and institutional equality, and
serving as a key tool for achieving sustainable development. Moreover, as an innovative approach to rural
development, rural entrepreneurship, due to its high potential for job creation and income generation, can
address economic challenges faced by rural residents through productive and temporary employment,
particularly for youth, the unemployed, and women, while facilitating retention in rural areas. Strengthening
the rural entrepreneurship ecosystem can be an effective strategy for accelerating entrepreneurship
development in rural regions. In the current economic conditions and amid the migration of some men and
young people from villages to cities in search of employment, developing rural entrepreneurship in
Kermanshah Province can play a significant role in reducing rural poverty and improving sustainable family
livelihoods. Accordingly, the main focus of this study is to analyze the current and desired state of the rural
entrepreneurship ecosystem in Kermanshah’s rural areas, examine the gap between these states, and classify
the province’s counties based on the status of their rural entrepreneurship ecosystems. To propose strategies
for developing and strengthening each entrepreneurship ecosystem, especially the rural entrepreneurship
ecosystem, it is essential to understand the key components that constitute it.

2. Methodology

This study is quantitative in paradigm and applied in terms of research purpose, using a descriptive-
correlational methodology. The study population included rural entrepreneurs in Kermanshah Province with
at least one entrepreneurial business in various agricultural sectors active for at least two consecutive years
between 2020 and 2023, as well as experts and specialists in rural development who are considered the main
actors of the rural entrepreneurship ecosystem. A sample of 190 individuals was selected based on their
village of activity using stratified random sampling with proportional allocation. Data were collected through
documentary and field methods, and a researcher-made questionnaire was used to achieve the study
objectives. The validity of the questionnaire was confirmed by faculty members, and its reliability was
verified using Cronbach’s alpha (o= 0.95). The questionnaire included 35 questions across six components:
policy (5 items), finance (4 items), culture (7 items), support (10 items), human capital (4 items), and market
(5 items), measured on a 5-point Likert scale ranging from completely inappropriate to completely
appropriate. Using this quantitative approach, the study analyzed the current and desired state of the rural
entrepreneurship ecosystem in Kermanshah Province, examined the gap between these states, and ultimately
classified the province’s rural areas based on the rural entrepreneurship ecosystem.

3. Results

To examine significant differences among the counties of Kermanshah Province, analysis of variance
(ANOVA) was used. The results indicated a significant difference between the counties based on the status
of the rural entrepreneurship ecosystem in their respective rural areas, classifying them into four categories:
very favorable, favorable, moderate, and unfavorable. Accordingly, with 99% confidence, it can be stated
that Kermanshah County is in a very favorable condition, Songhor, Ravansar, Sarpol-e Zahab, and Sahneh
counties are favorable, Islam Abad-e Gharb, Kangavar, Dalahu, Javanrud, Paveh, and Harsin counties are
moderate, and Gilan-e Gharb and Salas-e Babajani counties are in an unfavorable condition regarding the
current state of the rural entrepreneurship ecosystem in their rural areas.

4. Discussion

The main objective of this study was to analyze the rural entrepreneurship ecosystem in Kermanshah
Province. To achieve this goal, the researchers examined and analyzed the current and desired states of the
rural entrepreneurship ecosystem in the province. The results indicated that the average age of rural
entrepreneurs studied was 42.4 years (SD = 5.4), most were male (67.9%), married (78.42%), and had less
than a high school education (46.32%). On average, they had 14.19 years of experience in agriculture and
livestock activities (SD = 2.26). Studies in various countries indicate that the development of a region’s
economy at the macro level is influenced by its entrepreneurial system; therefore, identifying the components
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of the ecosystem is crucial for sustainable entrepreneurship development. The findings showed that the
current rural entrepreneurship ecosystem in Kermanshah Province is at a moderate level, and all examined
components—market, finance, policy, support, human capital, and culture—affect the development of the
ecosystem. Improving laws, programs, and policies for rural entrepreneurship is the first step to
strengthening the ecosystem, and building a successful entrepreneurial ecosystem requires a deep
understanding of rural culture and environmental characteristics by policymakers. Rural entrepreneurship
development should consider both top-down and bottom-up approaches, involving local actors and
coordinating with relevant institutions to enhance economic, social, and technological impacts. Key
strategies for development include improving supportive laws and policies, planning based on local
capacities, forming cooperatives and unions for rural entrepreneurs, engaging local leaders and officials,
strengthening support services, and facilitating access to financial resources. The gap analysis revealed
smaller gaps in human capital, market, and culture components, with the market component showing the
smallest gap compared to other components. According to the study findings, Kermanshah County is in a
very favorable condition, Songhor, Ravansar, Sarpol-e Zahab, and Sahneh counties are favorable, Islam
Abad-e Gharb, Kangavar, Dalahu, Javanrud, Paveh, and Harsin counties are moderate, and Gilan-e Gharb
and Salas-e Babajani counties are in an unfavorable condition regarding the rural entrepreneurship
ecosystem. The favorable status of Kermanshah County can be attributed to its large rural population and its
central and metropolitan location, providing opportunities for developing rural entrepreneurship.
Conversely, the unfavorable status in Gilan-e Gharb and Salas-e Babajani counties may be due to large rural
populations and insufficient production and employment infrastructure. Therefore, to enhance rural
entrepreneurship ecosystems and promote sustainable livelihoods, it is recommended that provincial
planners and policymakers prioritize investment in infrastructure, services, and facilities for counties
evaluated as moderate and unfavorable in this study.

5. Conclusion

The findings of this study indicate that the rural entrepreneurship ecosystem in Kermanshah Province is
currently at a moderate level, with significant variations across different counties. All key components of the
ecosystem—market, finance, policy, support, human capital, and culture—play a crucial role in promoting
entrepreneurship in rural areas. While some counties, such as Kermanshah, show a very favorable
ecosystem, others, including Gilan-e Gharb and Salas-e Babajani, face unfavorable conditions due to limited
infrastructure and resources. Strengthening the rural entrepreneurship ecosystem requires comprehensive
strategies, including improving supportive policies, enhancing access to finance, fostering local
cooperatives, and engaging community leaders in planning and implementation. By addressing the gaps
between the current and desired states of the ecosystem, policymakers can facilitate sustainable economic,
social, and technological development in rural areas, ultimately improving livelihoods and reducing rural-
urban disparities across the province.
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